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FINANCIAL STATEMENT REPORT

SUMMARY

The audit of the accompanying basic financial statements of Southern Illinois University was conducted
by CliftonLarsonAllen LLP.

Based on their audit, the auditors expressed an unmodified opinion on the University’s basic financial 
statements.  
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INDEPENDENT AUDITORS’ REPORT

Honorable William G. Holland
Auditor General, State of Illinois

and 
Board of Trustees
Southern Illinois University

Report on the Financial Statements

As Special Assistant Auditors for the Auditor General, we have audited the accompanying 
financial statements of the business-type activities and aggregate discretely presented 
component units of Southern Illinois University (“the University”), collectively a component unit 
of the State of Illinois, as of and for the years ended June 30, 2014 and 2013, and the related 
notes to the financial statements, which collectively comprise the University’s basic financial 
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.  
We did not audit the financial statements of the University’s aggregate discretely presented 
component units (the “University Related Organizations”), as described in Note 1 of the financial 
statements.  Those statements were audited by other auditors whose reports thereon have been 
provided to us, and our opinion on the financial statements, insofar as it relates to the amounts 
included for the University Related Organizations, is based solely on the reports of the other 
auditors. We conducted our audits in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement.

The financial statements of one University Related Organization, the Association of Alumni, Former 
Students and Friends of Southern Illinois University, Inc. (at Carbondale), were not audited in 
accordance with Government Auditing Standards. 

 

 

An independent member of Nexia International

 
 
 

CliftonLarsonAllen LLP 
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An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions.

Opinions

In our opinion, based on our audits and the reports of other auditors, the financial statements 
referred to above present fairly, in all material respects, the respective financial position of the 
business-type activities of Southern Illinois University and its aggregate discretely presented 
component units as of June 30, 2014 and 2013, and the respective changes in financial position 
and, where applicable, cash flows thereof for the years then ended in accordance with 
accounting principles generally accepted in the United States of America.

Emphasis of Matters

As discussed in Note 1 to the financial statements, in 2014 the University adopted new 
accounting guidance, GASB Statement No. 65, Items Previously Reported as Assets and 
Liabilities.  Our opinion is not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis on pages 7-14 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audits of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued under separate cover 
our report dated December 22, 2014, on our consideration of Southern Illinois University's 
internal control over financial reporting and on our tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Southern Illinois University’s 
internal control over financial reporting and compliance.

a
Peoria, Illinois

December 22, 2014
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INDEPENDENT AUDITORS’ REPORT

Honorable William G. Holland
Auditor General, State of Illinois

and 
Board of Trustees
Southern Illinois University

Report on the Financial Statements

As Special Assistant Auditors for the Auditor General, we have audited the accompanying financial 
statements of the business-type activities of the Southern Illinois University Housing and Auxiliary 
Facilities System (“the System”) as of and for the years ended June 30, 2014 and 2013, and the 
related notes to the financial statements, which collectively comprise the System’s basic financial 
statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion.

 

 

An independent member of Nexia International
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the business-type activities for the System as of June 30, 2014 and 
2013, and the changes in financial position and, where applicable, cash flows thereof for the 
years then ended in accordance with accounting principles generally accepted in the United 
States of America.

Emphasis of Matter

As discussed in Note 1 to the financial statements, in 2014 the University adopted new accounting 
guidance, GASB Statement No. 65, Items Previously Reported as Assets and Liabilities.  Our 
opinion is not modified with respect to this matter.

As discussed in note 1A, the financial statements of the System are intended to present the 
financial position, the changes in financial position, and cash flows of only that portion of the 
business-type activities of Southern Illinois University that is attributable to the transactions of the 
System. They do not purport to, and do not, present fairly the financial position of Southern Illinois 
University as of June 30, 2014 and 2013, and its changes in financial position and its cash flows for 
the years then ended in conformity with accounting principles generally accepted in the United 
States of America.

Other Matters

Required Supplementary Information

Management has omitted the Management’s Discussion and Analysis that accounting principles 
generally accepted in the United States of America require to be presented to supplement the 
basic financial statements.  Such missing information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be 
an essential part of the financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context.  Our opinion on the basic financial 
statements is not affected by this missing information.

Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the System’s basic financial statements. The accompanying Schedule of 
Bonds Payable Outstanding is presented for purposes of additional analysis and is not a required 
part of the basic financial statements.  

The Schedule of Bonds Payable Outstanding is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements.  Such information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United 
States of America.  In our opinion, the Schedule of Bonds Payable Outstanding is fairly stated, in 
all material respects, in relation to the basic financial statements as a whole.

The Treasurer’s Comments on pages 2-4 have not been subjected to the auditing procedures 
applied in the audit of the financial statements, and accordingly, we do not express an opinion 
or provide any assurance on it.
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In connection with our audits, nothing came to our attention that caused us to believe that the 
System was not in compliance with any of the fund accounting covenants of the Resolutions of the 
Board of Trustees of Southern Illinois University, which provided for the issuance of the Southern 
Illinois University Housing and Auxiliary Facilities System Revenue Bonds Series 2012B1, 
Revenue Bonds Series 2012B2, Revenue Bonds Series 2012A, Revenue Bonds Series 2009A, 
Revenue Bonds Series 2008A, Revenue Bonds Series 2006A, Revenue Bonds Series 2004A, 
Revenue Bonds Series 2003A, Revenue Bonds Series 1999A, Revenue Bonds Series 1997A, and 
Revenue Bonds Series 1993A adopted November 8, 2012, November 8, 2012, December 8, 2011, 
April 2, 2009, April 10, 2008, March 9, 2006, October 14, 2004, December 12, 2002, May 13, 1999, 
July 10, 1997, and May 13, 1993, respectively, insofar as they related to accounting matters.  
However, our audits were not directed primarily toward obtaining knowledge of such 
noncompliance. Accordingly, had we performed additional procedures, other matters may have 
come to our attention regarding the System’s noncompliance with the above-referenced terms, 
covenants, provisions, or conditions of the Resolution of the Board of Trustees of Southern Illinois 
University, insofar as they relate to accounting matters.

Restricted Use Relating to the Other Matter

The purpose of the communication related to compliance with the aforementioned Resolution of 
the Board of Trustees of Southern Illinois University described in the Other Matter paragraph is 
intended solely to describe the scope of our testing of compliance and the results of that testing.  
This communication is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the System’s compliance.  Accordingly, this communication is 
not suitable for any other purpose.

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report under 
separate cover dated December 22, 2014, on our consideration of the System’s internal control 
over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over financial reporting 
or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the System’s internal control over financial 
reporting and compliance.

a
Peoria, Illinois
December 22, 2014





2014 2013

REVENUES
  OPERATING REVENUES:
    Residence halls and apartments 59,111,653$    56,434,253$    
    University student centers
      Sales and services 16,862,727      15,481,256      
      Student fees 8,262,493       8,278,792       
    Student recreation and fitness centers
      Sales and services 1,277,000       1,228,908       
      Student fees 6,126,586       6,164,968       
    Child care center 955,489          959,487          
    Student health center 9,214,210       8,567,331       
    Student services building 2,534,507       2,511,804       
    Traffic and parking 2,771,141       2,821,009       
    Student success center 1,717,037       1,751,258       
    Revenue bond fees 1,594,509       1,718,326       

        TOTAL OPERATING REVENUES 110,427,352    105,917,392    

EXPENSES
  OPERATING EXPENSES:
    Salaries and wages 52,519,896      51,356,896      
    Merchandise for resale 10,618,351      10,422,331      
    Utilities 8,920,312       8,822,788       
    Maintenance and repairs 12,373,007      8,638,107       
    Administrative 13,005,317      10,897,856      
    Other 6,951,361       7,142,316       
    Depreciation 15,566,121      14,459,512      

        TOTAL OPERATING EXPENSES 119,954,365    111,739,806    

                     OPERATING LOSS (9,527,013)      (5,822,414)      

NONOPERATING REVENUES (EXPENSES)
    Investment income 457,088          473,094
    Gifts and contributions 1,000,468       1,004,688       
    Payments on-behalf of the system 19,629,634      19,661,756      
    Interest on capital asset-related debt (8,880,004)      (8,426,680)      
    Accretion on bonds payable (3,952,802)      (4,166,477)      
    Other nonoperating revenue 5,727,537       5,444,085       

        NET NONOPERATING REVENUES 13,981,921      13,990,466      

                     INCOME BEFORE OTHER REVENUES, EXPENSES, GAINS OR LOSSES 4,454,908       8,168,052       

OTHER REVENUES, EXPENSES, GAINS OR LOSSES
    Capital assets retired (145,488)         (252,586)         
    Capital grants and gifts -  ----               -  ----               
    Additions to plant facilities from other sources 7,080,750       76,290            

                     TOTAL OTHER REVENUES, EXPENSES, GAINS OR LOSSES 6,935,262       (176,296)         

                     INCREASE IN NET POSITION 11,390,170      7,991,756       

NET POSITION 
    Net position at beginning of year 70,803,989      65,347,026      
    Cumulative effect of change in accounting principle -  ----               (2,534,793)      

                     NET POSITION AT END OF YEAR 82,194,159$    70,803,989$    

The accompanying notes are an integral part of this statement.

SOUTHERN  ILLINOIS  UNIVERSITY
HOUSING  AND  AUXILIARY  FACILITIES  SYSTEM

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
Year Ended June 30, 2014

(with comparative totals for 2013 restated)
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INDEPENDENT AUDITORS’ REPORT

Honorable William G. Holland
Auditor General, State of Illinois

and 
Board of Trustees
Southern Illinois University

Report on the Financial Statements

As Special Assistant Auditors for the Auditor General, we have audited the accompanying financial 
statements of the business-type activities of the Southern Illinois University Medical Facilities 
System (“the System”) as of and for the years ended June 30, 2014 and 2013, and the related 
notes to the financial statements, which collectively comprise the System’s basic financial 
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audits in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion.

 

 

An independent member of Nexia International
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the business-type activities for the System as of June 30, 2014 and 
2013, and the respective changes in financial position and its cash flows for the years then 
ended in conformity with accounting principles generally accepted in the United States of 
America.

Emphasis of Matter

As discussed in Note 1 to the financial statements, in 2014 the University adopted new accounting 
guidance, GASB Statement No. 65, Items Previously Reported as Assets and Liabilities.  Our 
opinion is not modified with respect to this matter.

As discussed in note 1A, the financial statements of the System are intended to present the 
financial position, the changes in financial position, and cash flows of only that portion of the 
business-type activities of Southern Illinois University that is attributable to the transactions of the 
System. They do not purport to, and do not, present fairly the financial position of Southern Illinois 
University as of June 30, 2014 and 2013, and its changes in financial position and its cash flows for 
the years then ended in conformity with accounting principles generally accepted in the United 
States of America.

Other Matters

Required Supplementary Information

Management has omitted the Management’s Discussion and Analysis that accounting principles 
generally accepted in the United States of America require to be presented to supplement the 
basic financial statements.  Such missing information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be 
an essential part of the financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context.  Our opinion on the basic financial 
statements is not affected by this missing information.

Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the System’s basic financial statements. The accompanying Schedule of 
Bonds Payable Outstanding is presented for purposes of additional analysis and is not a required 
part of the basic financial statements.  

The Schedule of Bonds Payable Outstanding is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements.  Such information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United 
States of America.  In our opinion, the Schedule of Bonds Payable Outstanding is fairly stated, in 
all material respects, in relation to the basic financial statements as a whole.

The Treasurer’s Comments on pages 2-4 have not been subjected to the auditing procedures 
applied in the audit of the financial statements, and accordingly, we do not express an opinion 
or provide any assurance on it.
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In connection with our audits, nothing came to our attention that caused us to believe that the 
System was not in compliance with any of the fund accounting covenants of the Board of Trustees 
of Southern Illinois University, which provided for the issuance of the Southern Illinois University 
Medical Facilities System Revenue Bonds Series 2005, adopted October 13, 2005 insofar as they 
related to accounting matters. However, our audits were not directed primarily toward obtaining 
knowledge of such noncompliance. Accordingly, had we performed additional procedures, other 
matters may have come to our attention regarding the System’s noncompliance with the above-
referenced terms, covenants, provisions, or conditions of the Resolution of the Board of Trustees of 
Southern Illinois University, insofar as they relate to accounting matters.

Restricted Use Relating to the Other Matter

The purpose of the communication related to compliance with the aforementioned Resolution of 
the Board of Trustees of Southern Illinois University described in the Other Matter paragraph is 
intended solely to describe the scope of our testing of compliance and the results of that testing.  
This communication is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the System’s compliance.  Accordingly, this communication is 
not suitable for any other purpose.

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report under 
separate cover dated December 22, 2014, on our consideration of the System’s internal control 
over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters.  The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over financial reporting 
or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the System’s internal control over financial 
reporting and compliance.

a
Peoria, Illinois
December 22, 2014




























